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Independent Auditor's Report

To the Board of Directors of The Temagami Community Foundation

Opinion

We have audited the financial statements of The Temagami Community Foundation “the
Organization”, which comprise the statement of financial position as at December 31, 2020, the
statements of operations and changes in fund balances and cash flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Organization as at December 31, 2020, and its results of operations and its
cash flows for the year then ended in accordance with Canadian accounting standards for not-for-
profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Organization in
accordance with the ethical requirements that are relevant to our audit of the financial statements
in Canada, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Organization or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Canadian generally accepted auditing standards will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:
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o Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organization’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Organization’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Organization to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

BDO Canada LLP

Chartered Professional Accountants, Licensed Public Accountants

North Bay, Ontario
May 31, 2021



The Temagami Community Foundation
Statement of Financial Position

December 31 2020 2019
Assets
Current

Accounts receivable $ 1,796 $ 3,785

Prepaid expenses 472 472

2,268 4,257

Restricted Cash and Investments (Note 2) 703,308 690,131

$ 705,576 S 694,388

Liabilities and Fund Balances

Current

Bank indebtedness $ 17,515 § 15,420
Accounts payable and accrued liabilities (Note 3) 5,334 12,230
22,849 27,650
Net Assets
Restricted (Note 5) 703,308 690,131
Unrestricted (20,581) (23,393)
682,727 666,738

$ 705,576 S 694,388

Commitments (Note 12)
Uncertainty due to COVID-19 (Note 11)
On be;a he Board:

[}

L Director

,l L] Bl
[@{ Director

The accompanying notes are an integral part of these financial statements.



The Temagami Community Foundation
Statement of Operations and Changes in Fund Balances

For the year ended December 31

Restricted Unrestricted Total Total
2020 2019 2020 2019 2020 2019
Revenues
Lottery and other (Note 6) $ - S - $ 29,796 $ 166,134 $ 29,796 S 166,134
Donations 45,989 72,610 94,511 - 140,500 72,610
Investment income:
Realized and unrealized

gain (loss) on investments 27,360 53,136 - - 27,360 53,136
Interest and dividends 13,666 15,108 - - 13,666 15,108
Canada Summer Jobs - - 23,870 12,623 23,870 12,623
CEWS/Federal Wage Subsidy - - 9,981 - 9,981 -

87,015 140,854 158,158 178,757 245,173 319,611

Expenses
Other administration
expenses (Note 8) - = 19,465 39,685 19,465 39,685
Salaries and benefits - . 40,502 13,416 40,502 13,416
Investment management fees 6,916 6,767 - - 6,916 6,767
Fundraising and other - - 20,536 157,275 20,536 157,275
Administration fees 1,296 1,189 (1,296) (1,189) - -
8,212 7,956 79,207 209,187 87,419 217,143
Excess (deficiency) of revenues
over expenses before
other items 78,803 132,898 78,951 (30,430) 157,754 102,468
Charitable disbursements (Note 4) 14,093 14,929 127,672 - 141,765 14,929
Excess (deficiency) of revenues
over expenses 64,710 117,969 (48,721) (30,430) 15,989 87,539
Net Assets,
beginning of year 690,131 581,797 (23,393) (2,598) 666,738 579,199
Inter-fund transfers (Note 5) (51,533) (9,635) 51,533 9,635 - -
Net Assets, end of year $ 703,308 $ 690,131 $ (20,581) $ (23,393) $682,727 S 666,738

The accompanying notes are an integral part of these financial statements.



The Temagami Community Foundation
Statement of Cash Flows

For the year ended December 31 2020 2019
Cash provided by (used in)
Operating activities
Excess of revenues over expenses $ 15,989 $ 87,539
Changes in non-cash working capital balances:
Accounts receivable 1,988 (37)
Prepaid expenses - 2,561
Accounts payable and accrued liabilities (6,896) 3,637
11,081 93,700
Investing activities
Sale (purchase) of investments 27,743 (114,964)
Gains on investments (40,919) (59,565)
(13,176) (174,529)
Decrease in cash and cash equivalents during the year (2,095) (80,829)
Cash and cash equivalents, beginning of year (15,420) 65,409
Cash and cash equivalents, end of year S (17,515) S (15,420)

The accompanying notes are an integral part of these financial statements.



December 31, 2020

The Temagami Community Foundation
Notes to Financial Statements

1.

Significant Accounting Policies

Nature and Purpose
of Organization

Basis of Accounting

Fund Accounting

Cash and Cash
Equivalents

Financial Instruments

The Temagami Community Foundation (the "Foundation”) is a
public foundation created to promote the well-being of members
of the Temagami community by supporting cultural, artistic and
educational activities; responsible stewardship of the natural
heritage; sustainable community economic development and
other charitable projects. The Foundation is incorporated
without share capital under the laws of the Canada Corporations
Act and is exempt from income taxes under Section 149.1 of the
Income Tax Act.

The financial statements have been prepared using Canadian
accounting standards for not-for-profit organizations.

The Operating Fund comprises unrestricted resources available
for immediate purposes at the discretion of the Board.

The Externally Restricted Fund comprises amounts that are
restricted by the donor to be expended for a specified purpose.

Cash and cash equivalents consist of cash on hand, bank balances
and investments with a maturity of ninety days or less from the
date of acquisition.

Financial instruments are recorded at fair value when acquired or
issued. In subsequent periods, equities traded in an active
market are reported at fair value, with any unrealized gains and
losses reported in operations, other than financial instruments
related to restricted funds. In addition, all bonds and
guaranteed investment certificates have been designated to be in
the fair value category, with gains and losses relating to the
restricted funds recorded directly in the restricted fund. All other
financial instruments are reported at cost or amortized cost less
impairment, if applicable. Financial assets are tested for
impairment when changes in circumstances indicate the asset
could be impaired. Transaction costs on the acquisition, sale or
issue of financial instruments are expensed for those items
remeasured at fair value at each statement of financial position
date and charged to the financial instrument for those measured
at amortized cost.



December 31, 2020

The Temagami Community Foundation
Notes to Financial Statements

([

Significant Accounting Policies (continued)

Capital Assets

Revenue Recognition

Contributed Materials
and Services

Use of Estimates

Capital assets are charged to operations when acquired.

The Foundation follows the restricted fund method of accounting
for contributions. Externally restricted contributions and gains
(losses) on the sale of the investments are recorded as revenue in
the Externally Restricted Fund.

Unrestricted contributions are recognized as revenue in the
Operating Fund in the year received or receivable if the amount
to be received can be reasonably estimated and collection is
reasonably assured.

Endowment contributions are recognized as revenue of the
applicable Endowment Fund in the current period.

Restricted investment income is recognized as revenue in the
applicable restricted fund. Restricted investment income that
must be maintained as an endowment is recognized in the
applicable restricted fund. Unrestricted investment income is
recognized as revenue when earned in the operating fund.

Pledges to donate funds are not included in revenue until the
funds are received.

The work of the Foundation is dependent on the voluntary
services of many members and others. Since these services are
not normally purchased by the Foundation and because of the
difficulty of determining their fair value, contributed services are
not recognized in these financial statements. If the fair value of
contributed materials can be reasonably determined these are
recorded as donations of the current period.

The preparation of the financial statements in conformity with
Canadian accounting standards for not-for-profit organizations
requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the dates of the
financial statements and the reported amounts of revenues and
expenses during the reporting periods. Actual results could differ
from those estimates. These estimates are periodically reviewed
and, as adjustments become necessary, they are reported in the
statement of operations in the year in which they become
known.



The Temagami Community Foundation
Notes to Financial Statements

December 31, 2020

2. Restricted Cash and Investments
2020 2019
Cash S 65,786 S 73,529
Fixed income (i) 198,538 174,859
Equities (cost - $201,166) (i) 303,105 290,539
Other (i) 10,189 34,769
Guaranteed Investment Certificates (ii) 125,690 116,435
$ 703,308 S 690,131
(i) All investments are held with Scotia McLeod investments and it has been mandated that
these investments are to be held 60% in equity and 40% in fixed income investments.
(i) The Guaranteed Investment Certificates bear interest at rates of 0.76% and 2.08%
compounded annually, maturing February 4, 2021 and June 23, 2021.
3. Accounts Payable and Accrued Liabilities
Included in accounts payable and accrued liabilities is $Nil (2019 - SNil) in government
remittances payable.
4, Charitable Disbursements

2020 2019

Municipality of Temagami S 28,000 S 10,039
Various Charities in Temagami 94,511 -
Temagami First Nation 4,233 4,890
NBRHC Foundation 2,360 -
Scholarships 2,000 -
Mr. Macdonald's Map 10,661 -
$ 141,765 $ 14,929




December 31, 2020

The Temagami Community Foundation
Notes to Financial Statements

5. Restricted Funds

Balance, Adminis- Balance,
beginning of Investment tration Grants Inter-Fund end of
Fund year Donations _income fee Awarded _ Transfers year
External/Endowed:
Council of 100 $ 268,367 $ 11,352 6 10,735 § - S - (10,735) $§ 279,719
Kim Renaud 39,941 - 1,997 (399) (1,500) (98) 39,941
Laura McKenzie 40,067 2,900 2,003 (400) - (1,603) 42,967
Tracy Gauvreau 36,696 - 1,835 (367) (500) (968) 36,696
Internal/Other:
Summer Art Camp - 5,000 - (4,233) (767) -
General 263,704 26,737 16,892 - (5,500) (38,129) 263,704
Art Camp Forever 12,950 - 648 (130) - 767 14,235
John Guppy 2,040 - - - - 2,040
Lorne Pacey 1,029 Z - 1,029
Reconciliation 14,502 - 14,502
Sherman Mine 1,500 - - - 1,500
St. Ursula's 5,975 - - - - 5,975
Temagami Lions 2,360 - (2,360) - -
Tom Saville 1,000 - - - 1,000
$ 690,131 § 45,989 $ 34,110 $ (1,296) S (14,093) $ (51,533) $ 703,308

(i) Net of investment management fees.

Investment income is allocated to each donor advised fund at the rate of 5% per annum
and to the Council of 100 Fund at the rate of 4% per annum as established by the Board.
An administration fee of 1% of the value of the fund (minimum $100) is charged to each
donor advised endowed fund annually, and an administration fee of 2% of the value of
disbursements is charged to each donor advised non-endowed (flow-through) fund

annually.
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December 31, 2020

The Temagami Community Foundation
Notes to Financial Statements

6. Lottery and Other
Included in lottery and other revenues is $9,483 that relates to honourariums received from
the Community Foundations of Canada related to the Organization acting as a participating
community foundation supporting the Emergency Community Support Fund. During the year
the Organization recieved and disbursed $94,511 to qualifying organizations on behalf of this
initiative.

7. Commitments
During the year the Organization entered into a lease for office space effective December 1,
2018 and expiring November 30, 2021 for a monthly amount of $250.
Minimum lease payments over the next year is as follows:

2021 $2,750
8. Other Administration Expenses

2020 2019

Legal and audit 8,512 § 12,651
Board meetings and travel 104 7,225
Conference - 3,033
Insurance 2,965 2,363
Telephone and internet 1,315 1,445
Memberships 956 1,114
Office and miscellaneous 4,639 5,791
Interest and bank charges 974 6,063
19,465 S 39,685
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The Temagami Community Foundation
Notes to Financial Statements

December 31, 2020

9.

Financial Instrument Risk
Credit Risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for
the other party by failing to discharge an obligation. The organization is exposed to credit
risk resulting from the possibility that a customer or counterparty to a financial instrument
defaults on their financial obligations; if there is a concentration of transactions carried out
with the same counterparty; or of financial obligations which have similar economic
characteristics such that they could be similarly affected by changes in economic conditions.
The organization's financial instruments that are exposed to concentrations of credit risk
relate primarily to its accounts receivable from companies that operate in the same
industry. The organization provides credit to its clients in the normal course of its
operations. The organization is also exposed to credit risk arising from its notes receivable.

Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market interest rates. The Foundation is exposed to
interest rate risk arising from the possibility that changes in interest rates will affect the
value of fixed income denominated investments.

Market Risk

The Foundation is exposed to fluctuations in equity markets on its short-term investments.

There have been no changes to the Foundation's financial instrument risk exposure from the
prior year.



The Temagami Community Foundation
Notes to Financial Statements

December 31, 2020

10. Lottery

During the year the Foundation was licensed to operate a lottery in the Temagami region.
The resulting revenues and expenses of the Lottery, which are included on the statement of
operations in Lottery and other revenues and Fundraising and other expenses, for the year
ended December 31, 2020 are as follows:

Revenues
Ticket revenue $ 6,610
Sponsorship revenue 9,500
16,110
Expenses
Prizes 2,771
Advertising 10,250
Administration 2,265
Office and other 100
License fee 89
15,475
Net proceeds $ 635

1.

Uncertainty due to COVID-19

The impact of COVID-19 in Canada and on the global economy increased significantly. As the
impacts of COVID-19 continue, there could be further impact on the Foundation, its funders
and donors. The Co-Chairs and the Chair of Finance (the Executive) together with the
Administrator are actively monitoring the effect on its financial condition, liquidity, and
operations. Donations decreased as a result of the pandemic. Some fundraising activities
have been cancelled, including a postponement to the 2020 lottery. Given the uncertainty of
the COVID-19 pandemic and the global responses to curb its spread, the Foundation is not
able to fully estimate the effects of the COVID-19 outbreak on its operations, financial
condition, or liquidity at this time.

12.

Comparative Figures

Certain comparative figures have been reclassified to conform to the current year
presentation.
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